T^-33004/99 



REGD NO D L.-33004/99 


3mcT^^l9lM«l 

(Lhe (Bazeite of ^tidia 


3T?rmTwr 

EXTRAORDINARY 

trm n—iatn? 3—wj-wm (i) 

PART II—Section 3—Sub-section (i) 

t UcblOld 

PUBLISHED BY AUTHORITY 


r 11 - 


A 


) 


/ i, ’ ' Q 

iff ^ y 

1 _ 

Gontw^" 



Tf. 103 ] 
No. 103] 


if f^crft, WcFm, W# 9, 2001/Wrp 18, 1922 
NEW DELHI, FRIDAY, MARCH 9, 2001/PHALGUNA 18,1922 


faffe -3frr tfttI 4tthtt 

( <7i4*{) cBFf 1of’MT T T ) 

t^ft, 9 ’ 1 ir4, 2001 

TTT.^T.f^. 167(31).—3Tf, 1956 54 517T 642 5it 1TO1 (i) %7STS-(5l) 3% (75) % T1T«T 
T rfefl Tiro 86 % isra (RT) % ^rcfe (ii) set v^xi Trlferql w fn ftHldRiPT t, .— 

1. Ttfiiud him aftrunm.—(i) irrfwrf Tiffed aw wf) (ft?m ^TTriftr^R 7 #tt fell ^ -spy Mh^) fro, 

200111 

(2) 47TJm4‘W7T4fel7ITto 

2 . TlftHTtmt :—(1) ST IWif 4, ^ 7T37 Ife 7fe4 4 ST^SIT 3?41WT 5 74,— 

(3?) '‘3#m” 7 )fetfe 1956 ( 1955 w 1 ) arfajftr t; 

(75) TTOlfwr" % aicFfa TTTMm^TT fesm4 aTffeniT 

(5) “frrftTjT^f”4 3 if 7 #m fe dm 2 fe 75^ (17) % 37 ^TmrrftdTffeTfarild 3 if 44 n 1 1 

( 2 ) 715"! 44 t 4 % fe TT fadfe 4 TpqcRT t 4 44 ^Tfi-vnfqTT t, Ife^ wt 3rf4ffem, 1956 4 ifAllfaF t, 

37571: ’IF) 3T*J 441 4t 7571 3lf’#m 4 ^T% t I 

3. '5>T?f.—-tfPTtf 5T7T 44471 Wfefefe wfeTT, Hflqd31 3T33T fe f445 grlfepR 7#7T 7477 felf4fl 5R 73% T f)', 

1. dll'll 4, ^71331 4 ffer4 u4 44 7)37; felfTrl ^74 3>T fetld^d'l 14 i<h! ( 7T, l j4=(oT TT! 7 ! ftrtf!3 54f fe fcl^ din'll ^141-15*1, 1956 

dll 3177 205 % fefefef % ST377T7 W5 I^TlfTTT fed f I 

2, feTTl % T7T Ifeffe ^ -4 ffefe' W4 Tfe 4d7 feiffel 7R4 511 141377771 ffe51 sir, 3151 #1 PNxftd % %TJ, 

51(45) fe74 3ft7 Nlftdi foieufeTli 5^ 7?fei 4 ^ll4d.4 fel % \ 
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3 . Tflszicurio sr# ftsiRff ■qr3 i r c rc sMi'jJl ^ 'set 4hh- 4' arer^r 

"5TT A1Q l if aTrrRPT *ifi) i f>l $ | 

4. ^rpft % im 3fpd^ ffcnfa^trc frfrrfl -^rr MPm w) % %n mfojPT if# f i 

5. ‘bM'll, ■HkciI’M TTf^T^jfcT fqPiu'-i #?£ srfttfwi, 1992, ^rffT^RT vifadl (faRFEET) STfvfP-TF, 1956, R## ^gTTT ITni^r 

a##m, 1999 % 3r#t %# sm*? % %o; ftrofa 3# ^ 11 

6 . ^nnl % fqpi^ii ^tidlsTf ■# R;i=tii'Hf) ^7 4)# f( “iRisuh 'iffl faiRT $ I 

7. *64# ^ *1RT 94 ^"^TRKT (2) % TTTR hfecT ^SRT mTT# AhRK! (1 ) % 75T£ (RT) spt 3#P 4Tyi T T TUNPTT 

^TfM^TPT 3 fi#FPT Til# ■ S FR% ?RT17iTT#f ^T appjRpf 3TfwR ^ %RT 11 

8. Tjefrrc 4f#RF ^rcpf)- % ^PFRimf l^TTT 3rf#TTRT m ftRut I 

9. ^371 grfa%re^T|^%TiP4, f## ttw*t## *ft xm*tt, r^- p r ^l^n^ fMvnt 

% ^ Tf 'Ep’CT t— 


C^F) RtflfiRFH # # fff#T TPTTftRFK ##r HPIRR #R '^ft' #t ##; 

(15) RTWT RT T^Tf ST^TKT # ## # RR ^ "JP fw ^FT #U1; 

(r) #q# , TOifaw'Hf#r3T'q#iRVrn't#^R^R?TifRW-^^ 4f#TTrarfiM8fpr 

7R# #t R8Tf#5R1i: Rf#T TTR-THH 7RR T^sft R PR## 4# #Rft; 

(R) f^ RcTlf^lW Rf#1 ?1^, #Rp^^##%25#^#3#TF4##P); 

(W) Wft 4FT TEST l^vfR # f##? fRTTftTRR: ##T ^ llffiTCf ^RR etTRiT RR7CT %, #RT #*#, "5# -qrf % ^ 
##)' RTT I^R #RT; 

(ff) R#r wrfHRR Rf#i RRTnrr Tnrff % rtrf ^n: (rt; 3' RnifttRiK rt) ^Yssr opr- t}# arflTKFRf -^r 

TTCRm ?## ^ qT757 TO t I 


4. TftfRT :—f#TTT 3 Rf pif^il^cE 4 n 8I 3lfaf#FT #t ^TRT ISO - # 5#8IF jHK Rtt# Ifri ##T #'PntT 

# #fi, f^TOT RTRFR^tl 


[9K. R. 1/13/2000-#T3T!?r#] 

T*. IlHI^I# #g!RT Rf^*I 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Dcpiirtmcnt of Company Affairs) 

NOTIFICATION 

New Delhi, the 9lh March, 2001 

G.S.R. 167 (E).—In exercise of (he powers conferred by sub-clause (n) of clause (a) of section 86 read with 
clauses (a) and (b) of sub-section (1) of section 642 of the Companies Act, 1956, the Central Government hereby makes 
the following rules, namely — 

1. Short title and commencement: 

(1) These ndes may be called the Companies (Issue of Share Capital with Differential Voting Lights) Rules, 
2001 . 

(2) They shall cornc into force on the dale of their publication in the Official Gazette. 

2. Definitions 

(1) In these rales, unless the contexts otherwise requires 

(a) “Act” means the Companies Act. 1956 (1 of 1956), 

(b) “differential voting rights includes rights as to dividend or voting,” 

(c) “financial year” means financial year as defined under clause (17) of section 2 of the Act 
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(2) Words and expressions used and not defined in these rules but defined m the Companies Act, 1956 shall 
have the same meaning respectively assigned to them m that Act 

3. Conditions :— Every company limited bv shares may issue shares with differential rights as to dividend, 
voting or otherwise, if— 

1 the company has distributable profits in terms of Section 205 of the Companies Act, 1956 for preceding 
three financial years preceding the year in which it was decided to issue such shares. 

2 the company has not defaulted in filing annual accounts and annual returns for three financial years imme¬ 
diately preceding (he financial year of the year in which it was decided to issue such share. 

C the company has not failed lo repay its deposits or interest thereon on due date or redeem its debentures on 
due date or pay dividend 

4. The Articles of Association of the company authorises the issue of shares with differential voting rights 

5 the company has not been convicted ol nnv offence arising under, Securities Exchange Board of India Act, 
1992, Securities Contracts (Regulation) Act, 19 so. Foreign Exchange Management Act, 1999. 

6. the company has not defaulted in meeting investors" grievances 

7 the company has obtained the approval of shareholders in General Meeting by passing resolution as required 
under (he provision of sub-clause (a) of sub-section (1) of section 94 read with sub-section (2) of the said section 

8 the listed public company obtained approval of shareholders through Postal Ballot. 

9, the notice of the meeting at which lcsolution is proposed lo be passed is accompanied by an explanatory 
statement stating - 

(a) the rate o( voting right which the equity share capital with differential voting right shall carry; 

(b) the scale or in proportion to w Inch the voting rights of such class or type of shares will vary, 

(c) the company shall not convert it s equity capital with voting rights into equity share capital with differ¬ 
ential voting rights and the shares with differential voting nghts into equity share capital with voting 
rights 

td) the shares with differential \ oting rights shall not exceed 25% of the total share capital issued; 

(c) that a member of the company holding any equity share with differential voting nghts shall be entitled 
to bonus shares, right shares of the same class; 

(f) the holders of (he equity shares with differential voting nghts shall enjoy all other rights to which the 
holder is entitled to excepting right to vote as indicated in (a) above. 

4. Register :—Every' company referred to in rule 3 shall maintain a register as required under section 150 of 
the Act containing the particulars of differential rights to which the holder is entitled to. 
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